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1 . SITTING NEXT TO MINISTER OF TRADE RADIUS PRAWIRO AT 
LUNCHEON JULY 27 I HAD OPPORTUNITY ASK HIM CURRENT STATUS OF 
IBM TRADE PROBLEM. 

2. PRAWIRO SAID MATTER IS BEFORE CHIEF JUSTICE AND MINISTER 
OF JUSTICE. THESE TWO WILL GIVE OPINIONS ON LEGAL ASPECT 
TO HIM AND HE WILL MAKE FINAL DETERMINATION. QUESTION IS 
WHETHER MAINTENANCE OF EQUIPMENT WHICH IBM OWNS IS "TRADE." 

3. 1 POINTED OUT THAT IBM SITUATION SEEMED TO BE UNIQUE IN 
THAT MOST OTHER MANUFACTURERS SOLD THEIR EQUIPMENT TO OTHERS 
WHO THEN MAINTAINED IT. IN IBM CASE, BECAUSE OF THEIR EX- 
CEPTIONAL TECHNOLOGY. THEY RETAINED OWNERSHIP. PRAWIRO 
ACKNOWLEDGED THAT THIS WAS SO BUT SAID THEY COULD NOT MAKE 
EXCEPTION FOR IBM. THEY WOULD HAVE TO DETETMINE THAT ANY 
FIRM WHICH RETAINS TITLE TO ITS EQUIPMENT AND MAINTAINED 
IT WAS NOT ENGAGED IN TRADE. 
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4. POINTING OUT THAT IBM OFFICIALS HAD INRGC ESSION# 

FROM TRADE DIRECTOR PANGGABEAN THAT QUESTION HAD ALREADY 
BEENDECIDED IN AN ADVERSE MANNER. PRAWIRO SAID 
THIS WAS NOT CASE. IT WOULD NOT BE DECIDED UNTIL HE 
HAD FORMAL OPINION FROM CHIEF JUSTICE AND MINISTER OF 
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JUSTICE. 

5. PRAWIRO ADDED THAT IBM SHOULD REALIZE THIS WAS 
BASICALLY MATTER OF LEGAL INTERPRETATION AND NOT COM- 
MERCIAL CIRCUMSTANC. PRAWIRO SAID HE FOUND IBM 
LAWYER'S PRESENTATION TO HIM IN JUNE FORE RELEVANT THAT 
LATER PRESENTATION BY COMPANY'S VICE PRESIDENT. 

6. COMMENT: GIVEN FACT THAT MATTER IS AT LEAST BEING 
TREATED AS LEGAL QUESTION, I DO NOT SEE THAT FURTHER 
EMBASSY INTERVENTION COULD BE HELPFUL. IBM, HOWEVER, 
MAY WISH TO HAVE LAWYER NEAR AT HAND AT SUCH TIME THAT 
INDONESIAN OFFICIALS REACH CONCLUSION REGARDING LAW. 
NEWSOM 

NOTE BY OC/T: #AS RECEIVED. 
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